= Spl’iﬂt cenen T C. Steve Parrott 14111 Capital Boulevard

) . , Director - Regulatory Affairs Wake Forest, NC 27587
o Voice 919 554 7039
v Fax 919554 7871
A oneT et ‘\’ o 2 B 8 steve.parrott@mail sprint.com
e s ‘
October 23; 2000

Mr. David Waddell
Executive Secretary

Tennessee Regulatory Authority O _ (D @ q (\f
460 James Robertson Parkway O
Nashville, Tennessee 37243-0505

RE:  United Telephone- Southeast, Inc.
2000 Annual Price Regulation Filing

Dear Mr. Waddell:

Enclosed for the Tennessee Regulatory Authority’s review and approval are the original
and thirteen copies of United Telephone-Southeast, Inc.’s 2000 Annual Price Regulation Filing.
This information reflects the calculation of United’s 2000 Price Regulation Index (PRI) and
Service Price Index (SPI); no price changes are proposed in this filing.

The standard workpapers are provided in support of these calculations. In addition,
United has included workpapers demonstrating the effect of the recently approved rate changes
that became effective on October 12, 2000. Some of this information has been marked
Proprietary and United asks that it be handled accordingly.

If you have any questions, please contact Laura Sykora (919-554-7323) or Kaye Odum

(919-554-5277).
Sincerely, Q {

C. Steve Parrott

Enclosures

C: Consumer Advocate
Laura Sykora
Kaye Odum

Dennis Wagner



SERVICE PRICE INDEX (SP1)
CALCULATION BY CATEGORY

Basic Revenues

General Subscriber Service Tariff

~October 12, 2000 Approved Rates

Total Basic Services

Non - Basic Revenues

General Subscriber Service Tariff
Access Services Tariff
Directory Revenues

Miscellaneous Revenues

October 12, 2000 Approved Rates
General Subscriber Service Tariff
Access Services Tariff

Total Non-Basic Services

TOTAL BASIC & NON-BASIC

TENNESSEE

2000 PRICE REGULATION

INDEX FILING

June 1995 Rates
June 2000 June
Volumes Annualized

S 4,749,574.25 $56,994,891.04

S 4,749,574.25 $56,994,891.04

$ 3,507.997.16 $ 42,095,965.96
$ 817,072.60 $ 9,804,871.26
3 3,012.00 s 36,144.00

S 375517.81 § 4,506,214.92

S 4703.599.68 $ 56.443,196.14

Current Rates
June 2000
Volumes

June
Annualized

$ 472141375

S 56,656,964.98

$ 72,429.00

3 6.035.75

$ 4,727,449.50

S 3,482,621.14
$ 754,181.89
S 3,012.00

$ 375517.91

S 105,469.33
3 80.10

$_4.720,882.37

$ 56,729,393.98

S 41,791,453.64
S 8,050,182.72
] 36,144.00

S 4,506,214.92

S 1.265631.95
$ 961.20

S 56.650.588.44

S_9,453,173.93 $113,438,087.18

S 9.448,331.87

$113.379,982.42

PRI/SPI Comparison

Basic SPI Calculation

Non-Basic SPI Calculation

Current
Base
Result
X100
2000 PRI

Current
Base
Resuit
X100
2000 PRI

S 56,729,393.98
S 56,994,891.04
0.9953

99.5342

101.0000

S 56.650,588.44
S 56.443,196.14
1.0037

100.3674
100.8917

2000 TN Price Cap Index Filing 10-20-00



TENNESSEE

2000 PRICE REGULATION

INDEX FILING

2000 BASIC PRI CALCULATION

Input:
Inflation Rate

3.0

First Qtr 1999 vs. First Qtr 2000

Calculation:

Step 1:
Base Rate of 100

Step 2:

Plus: The lessor of:

1/2 Inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:

100

1.01

Multiplied by 1899 PRI (100.00) 101.0000

2000 TN Price Cap Index Filing 10-20-00



July 2000 SURVEY OF CURRENT BUSINESS National Data « D-25

8. Supplemental Tables

Table 8.1.—Percent Change From Preceding Period in Selected Series

[Percent]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1998 | 1999 | 1998 1999 2000 . 1998 | 1993 | 1998 1999 2000

v | il v ! v | I i v |
Gross domestic product: Chain-type price index =59 0 -12| -29] 49| 59| 59 66
Current dollars e | 5.5 i; gg g; :133 g; ?g 8.2 Implicit price deflator -89 1] -12| <29 498 59{ 59 66

Chain-type quantity index .. 43 . 3 X . X . 5. ieag:

Lhain-tyoe orc ﬁ't 1144 20 L 2940 "“E‘E'r‘rin?'dim“.i‘ ................. | 84| 95| 60| 82 62| 118 33[ 167

pusont consumpton soodiores || | | ] ] ] | Goee iy o8l o3 ol 1y 28 adl 5y s

: ain- rice in -2 . . . 0F - .

Current dolars ................ ~| 59| 70 s8] 81 74 68 8s| 115 ,mpﬂc,fygfcﬁ st 22| 24 aal 33 &7l 7el I3 3s

Chain-type quantity index 49f 53] 46f 65 51| 491 598 77 G g

Chain-type price index . S 16 11 15 22 18] 25 35 0::?3;22; f:g::g‘ng:‘:" expenditures

:;Tlﬁgabtlep:ligz ator S| ve M 18 22 18 25 35 Current doltars .., 66 42| 91 43 8o 130 44
Current dollars | a8l s3] 157 93] 70| sl 11.1] 219 Chaintvee quany index . A28 s 13 45 8y 1S

A s Chain-type price index .. 271 3] 38 29 33/ 34] 59

Chain-type guantity index 1.3 11.5) 204 124] 91| 77| 130 24.3 Implicit price deflator 271 43 38| 29| 33| 34 59

Chain-type price index .. -24| 26| -39| -28 -19f -20) -1.7} -19 s : o W] B B B

Implicit price defiator .... -24/ 26| -39| -28| -19 -20{ -1.7| -19 | Federak

Nondurable qoods: Current doilars .. 2t 59 53] 81 30| 60 178 -9.0

goads: Chain-type quant . -9 28| 39 -5 21| 41| 147]-152

Current dollars 414 79 637 107 85| 65 11.7] 115 . k) s

P o Chain-type price index .. 1 30| 14| 85 9 18 271 73

Chain-tyce quantity incex . 401 54 50| 85 33 36 78 58 imolich orice ded 8 il 13

Chain-type price incex . 0 23 13 18l 51 28 38 54 mplicit peice deflator ... 1 300 13 8§ 8 18 27 7.

impiicit price deflator ... A1 23 13| 18] 51 28] 38 54 National defense:

Services: gurr.ent dollars .. =11 46] =20 33| -1.6] 131 202 —;7.4
Curent doflars —........... 62| 62/ a7 sl 70 72 65 95 hair-type quant 19 18] -28) 40 28] 112 172)-223
Chain-type quantity index . 411 400 150 42 520 50/ 37 55 Chain-type price index . & 27 100 78] 10; 14 25 64
Chain-type price index .. 21 21) 21] 23] 17| 21 27 38 Implicit price deflator 8 211 10y 78 10 18 25 64
Implicit price deflator w2124 2y 23] 17| 21 27| 38 Nondefense:

Gross private domestic investment: Current dallars .. 26| 84 20.3; 172 11.7] -5.3| 136] 7.7
Current collars 1077 6.0 122[ 38| -22| 131 104] 97 Chain-type quanis 8 47| 179] 61} 109 -79f 10.3) 12
Chain-type quantity index . 1.7) S8 115 36 -21{ 136 100 83 Chain-type price index . TEl 38 21 104 7| 18 31 90
IChals:n_-typg pn;jceﬂ index _,g ? .‘g 01 _:1: -.2 g :g Implicit price deflator . 1.6 36] 20} 104 7t 19) 30/ 90
mplicit price deflator - . . - - State and local:

Fixed investment: Current doflars ... S1 69 37 97 49 91 105 122
Current dollars 11.0] 8.1] 136{ 94| 65 69 32 205 Chain-type quantity . 32{ 42 24 82 8| 48 64| 67
Chain-type guantity index . 1.8 81| 138 9.1 66 68 26 137 Chain-type price index ... 18] 25| 12| 1.4 40| 42| 38 52
Chain-type price index .. -8 0 -2 3 -1 A Sl 15 Implicit price dedater 18) 28 12{ 1.4 40l 42| 38 52
Impiicit crice deflatar -8 0 -2 3 =1 A S| 15 Addenda:

Nonresidential: Final sales of domestic product

Current dolars ..ovvveoee. 107 69 132f 68 55 94 29 245 Current dollars ... 55 60[ 72| &7 48/ 571 81 104
Chain-type quanity index 127y 83 1531 78] 7.0{ 108 29 237 Chain-type quanuty ndex 43| 450 830 46| 34 45 60 71
Chain-type price incex . -1.8 1.3 -18/ -9 14 -13] 0 8 Chain-type price index .. 12 1.4 8] 21| 14 w1} 20 31
impficit price deflator -1.8) -13) -1.8) -§| -14| 13 0 6 Implicit price deflator ..... 12 14 8 21 14 12 20 3t
Structures: G d ti h .
Current dollars . . . 74 20 95 48| -321 -6 28] 26.1 (%iirer;né:ﬁalri purchases: 62 67/ 66 75 s52[ 81 98 100
Chain-type quanily index . 41) 24) 58 581 531 38 -5 081 Chaintype quanis s4) 51 ss| 53 32 62 72 62
Chain-type price indax .. I 280 350 131 22| 34 35 4s : oo i : ) ) & 7 ’ ’ ’
Sy pe Chain-type price index I 15 9 1§ 190 171 234 35
Imglicit price deflator ... 31} 260 35 1.3] 22| 34| 35 45 implicit price deflator . otst 11l tel 19l 17l 23 3%
Equipment and software:
Current dollrs ... 18 a1 144 108 84 126 29| 241 || Pl sales to domestic purchasars: 62l 71 s a5l er 70 adl 17
Chain-type quantty index . 15.8| 12,0} 186 125 11.2[ 157{ 40| 247 Chai : ) ’ : ’ : : ’
n-type quand in-type quantity 54 55| 58/ 67/ 47| 51| 590 78
Chain-type price index .. -3.4| -2.5] =35 ~18 -2.5 -2.7] -1.1] -5 . o
Impiicit price defiator -34| -25 -35| -16] 25| 27| -11| 5| Chaintype price index 813 & 17 200 18 23 36
Residential: : - y . . . ’ : Implicit price deflator ....... 8l 15 8 17 200 18] 231 38
rramt (e Gross national product:
Currvr_w:‘ dullar§ T 1201 1150 1477 17.3] 9.3 } 2l 400 97 Current doflacs s4| 58 74 58 33 68l 84 ao
Chain-type quantity index 92| 74] 98] 129 55 -38 18] 5.2
o e inda Chain-type quantity 411 40/ 63] 38 19/ 55 64 58
Chain-type price index . 26] 391 45 40 38| 41] 220 42
mplicit price deflator ... ..o 260 39/ 45 40| 38 41 22 42 Fhal‘“'t'YPe P‘L“ﬂ'"de‘ }g ‘-g g 200 131 11 }3 38

Exports of goods and services: mplicit price deflator . 1. 1. 20 14 11 R .
Current doflars .. e 13| 145| -s9] 47| 130 129 3] Command.basis gross national product: R
Chain-type Huanm/ index 3.8 183] -55| 4.0 115 101 62 Chain-type quantity index ...... 450 39) 83 41 14 50| 6.4 53
Chain-type price index ... -5 -1.5] =5 Jb 13 26| 20 || Disposable personal income:

Implicit price deflator ... . -4/ -15] -5 Jl13)p 26 20 gurr_ent dollars ............. 510 56 6.0 61 S55{ 48] 73 50

Exports of goads: hained (1996) dollars 41 400 48 41 32 29/ 470 15
Current dollars -1 26 166)-105] 37| 17.7] 14.0| 7.3 || Final sales of computers '

Craln type quantty incax 215 40| 194 =93] 43| 189 11.1| 60 Current dollars 1070 63 -3| 6.1 214 240 -66] 534

Crain-type price incax =31 -14] 2231 -14] -6 JEo28) 12 Chain-type quantity incax 53.9] 441 L4 318) 442 532| 154] 870

] " F-3 .

Implicit crize cedater . | -3 -4 -23] <14 -6 7|28 12 Chain-type price incex . -28.0| -27.2} -31.2} -28.5{ -15.8| ~19.0 -19.1] -18.0

Exports of services: Implicit price deflator .. . -30.9{ -28.5] ~15.8{ ~19.1| -19.1] 180
Current dellars 22| 50} 98] 57 71 27 104] 108 Gross domestic product Iess final sales
Chain-type Guantty incex 25; 32{ g2 411 321 0 76 638 of computers:

Chain-type price index . -3| 170 8] 15| 38 271 26/ 38 Current dollars .. . 55/ 57 71 58 31| 88 95 82
| :*.phin ilc: deﬂj:or - e | =3P 18 61 151 38 27| 26/ 338 ggz,n.gpe quanm,‘{dmex 32 ?g ?g gi :g ig ;g gg
mports of goods and services: in-type price index . . . . . . . . .

Cument doliars 56; 122} 105 92| 20.4] 22.1] 140| 183 implicit price deflator 150 18] 14 24/ 18] 1.3 221 33

Chain-type quantity index 1.8 1.7 10.8] 125] 144] 1491 87 17| g d ti less fi

Chain-type frice index . 534l -3 <30 52| 62| 45| 60 || ' saies of compnimac 1o® final

:mphar price deflator e | <53 4 =3 -30] 521 62 49] 860 8unen( dollars .. o 61 677 66 74 49| 8o 97 97

mports of goods: hain-type quannty index 49 46) 49| 53 28 58 70 58
Current dollars ............. 511 1281 1150 94{ 212 24.2] 162 185 Chain-type price index . 120 18] 15| 20 221 21| 28 38
Chain-type quantty index . 117} 127} 128 128 155 17.3] 971 113 Implicit price deflator .. 120 200 18] 20 23] 21 25 38

1. For some components of inal sales of computers, includes computer parts. Nore.—Conibutions to tne percert cnange in reai 57355 domestc praduct are shown in tabie 8.2,



TENNESSEE

2000 PRICE REGULATION

INDEX FILING

2000 NON- BASIC PRI CALCULATION

Input:
Inflation Rate

3.0

First Qtr 1999 vs. First Qtr 2000

Calcuiation:

Step 1:
Base Rate of 100

Step 2:

100

Plus: The lessor of:

1/2 Inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:

1.01

Multiplied by 1999 PRI (99.8928) 100.8917

2000 TN Price Cap Index Filing 10-20-00



SURVEY OF CURRENT BUSINESS

National Data « D-25

8. Supplemental Tables

Table 8.1.—Percent Change From Preceding Period in Selected Series

Seasonally adjusted at annual rates

1998 1999 2000

l

Gross domestic product:

Chain-type quantity index

Impilicit price deflator
Personal consumption expenditures:

Chain-type quantity. i

Implicit price deflator

Chain-type guantity index .
Chain-type price index ..
Impiicit price deflator ...

Nondurable goods:

Chain-type quantity index .
Chain-type price index .
implicit price deflator

Chain-type price index .. .
Implicit price deflator ...
Gross private domestic investment:

Chain-type guantity index .
Chain-type price index
Implicit price deflator ......
Fixed investment:

Chain-type quanity index ..
Chain-type price index ...
Implicit price dedater .

Chain-type quantity index
Chain-type price index ..
Implicit price deflator ...

Chaimype quanuw mdéx
Chain-type price index ..
Implicit price deflator
Equipment and software:

Chain-type quantity index .
Chain-type price index ..
lmp(icit price ceflator

Chaln type quanity i index .
Chanrmpe price index
Implicit price deflator ..

Exports of goods and services

Chain- -type ,Lanuty index
uham—‘ype price incex ...
implicit price deflater

Exports of goods:

Chain-type quantty incex

Chain-tyze price indax ...

implicit price deflatzr ...
Exports of services:

Chain-type price index
Implict price defater
Imports of goods and services:

Chain-type quantity incax
Chain-type price index
Implicit price deflator ...
lmpods of goods:

Cham -type :uana.".yml'r')'dex

16.6| -10.5[ 3.7) 17.7] 140] 73
194 -93] 43! 169 1.1} 60
=231 -13] -6 Il 28| 1.2
=23 -14] -6 Th26) 12

98l 57 74| 27 104] 109
g2 41| 320 0@ 76| 6.8
8 15 38f 27 25| 38
& 15| 38f 27 26 38
10.5] 92| 20.4f 221| 140; 183
10.8| 125 14.4; 149] 87| 1.7
=31 =30| 52| 62| 49 6.0
-3 -30| 52 621 49/ 60

11.5]  94; 21.2] 242} 162 18
12.8| 126 155 17.3) 971 1

wm

[Percent]
Seasonally adjusted at annual rates
1998 1999 2000
v 1 It mi{w 1
Chain-type price index ..
55 70| 577 33 68 94| 86 Implicit price deflator
I R I I
12 TO[ 20 14 1] 19 30 Gurent dofars ...
type quantty index .
Chain- ice index
58| 81| 74| 68 as| 115 iplcht ed Sefane
46 65 51| 49 59| 717 . .
11| 15| 220 18| 25 35 || Government consumption expenditures
11 15 22 18 25 35| 2nd gross Investment:
urrent dollars ................
57 83 7ol sl 11 219 (| ganee quantly index .
204 124) 99 7.7} 130 243 LR
-39| -28| -18| -20] -17| —tg{ melicit price eflator
-39 -28] -18| -20 -17] -1.9 Federal:
Current dollars ...
Chain-type quanti .
63 10.7) 85| 65 1177 115 . andl
s0f 89 33 36 76| 58 Chaintype price index ..
13 16| 51| 28 38 54 mplicit price deflator
13] 16 51] 28 38 54 National defense:
Current dallars RO——
37f 65| 70[ 72[ 65 85 Chaintype quantity index .
15 42f 52/ 50 37| 55 Chain-type price index ..
21| 23] 17 21 27 38 Impicit price deflator ...
21 23] 7] 28] 27 38 Nondefense:
Current dollars ... .
1227 36| -22[ 131] 104 97 Chain-type quantity index .
1.5 38 -2.1] 136| 100] 83 Chain-type price index ..
-2 A -4 -3 41 13 Implicit price deflator
a0 =l -4 3 12 State and local:
Current dollars
13.6] 94| 65 69 32 205 Chain-type quantity index
138{ 91| 66{ 68 26 187 Chain-type price index ...
-2 3 - R S) 15 fmplicit price deflator
=23l -t a5 15| Addenda:
Final sales of domestic product:
132] 68 55 94| 29| 245 Current dollars .
531 78 70 108f 298 237 Chain-type quan
-18] -9} -14] ~13 0 .6 C“af"_")’p’? price index
-1.8f -9 -14) 13 0 L] Implicit price deflator ..
~ Gross domestic purchases:
9~§ “fg '3% gg 2-553 gg; Current dollars .
e I v By B Chcimiype quandly index
- : - - - g in-type price index ...
35| 13| 22] 34| 35 46 (mplicit price deflator ......
164 108 agl 128l gl 24| P EEE D famestic purchasers:
lg g Eg Hg lg; _? ? 24_; Chain-type quantity index ...
35| -16 25| 27| 14| -5 Chaintype price index ..
g ’ i Implicit price deflator
Gross national product:
1;; gg gg _3§ ?g g; Current dollars .................
45/ 40l 38 41 22 42| Chaintype quandty index
45| 40 36 a1 22| 42 Chaintype price index
Impiicit price deflator .. -
45 -591 47| 130} 129] 83|l Command-basis gross natlonal product:
83] -55 40| 1150 101l 62 Chain-type quantity index .........ceee....
-1.51 -5 gl 131 28] 2.0 || Disposable personal income:
-1.5 -5 Jl13) 28] 20 Current dollars ..

Chained (1996) dollars

Final sales of computers !
Current dollars ..
Chain-type quanu'y index
Cham-type price index .
Implicit price dedator

Gross domestic product less final sales
of computers:
Current dollars .. e
Chain-type quanmy xndex
Chain-type price index .
Implicit price deflator

Gross domestic purchases less final

sales of computers:
Current dollars
Chain-type quantity index
Chain-type price index .
Implicit price deflator

“amwm
W

W

v
-1.2) -291 48 59 5. 6.6
-12] -29] 49 59 § 6.6
6.0] 82 162 118 33| 167
16| 119 89| 38 34 135
44 33 67] 801 -2 28
44) 33| 671 19 -t 28

421 91 43| 801 13.0] 44
29) Sy 13| 45 93 -15
131 38 29[ 33| 34 59
131 38 28] 331 34 59
5.3 81| 30/ 60| 178 -9.0
39 =5 21 41 147[-152
14| 86 9 18 27| 73
13] 88§ 9 18 271 13
=201 33| -1.6{ 13.1] 20.2f-17.4
=29 40| -26[ 11.2] 17.2[-223
10 76| 10| 18 25 64
10| 76; 1.0] 18 25 64
203} 172 17| -53| 138 7.7
179 617 109 -7.1| 103 -1.2
21 104 gl 18 31 9.0
20 104 Jl19) 301 9.0
370 971 49 91f 105 122
24 82 9f 48] 64 67
121 14] 407 42| 38 52
121 14] 40| 42| 38 52
721 671 48| 57| 81 104
6.3 48 34 45| 60| 7.1
B 21 14 w1l 207 31
81 21 14 127 20| 31
661 75 52/ 81 98 100
5.5 S8 321 62| 72 62
9 160 18] 17f 23f 35
191 16 19 17} 23] 35
68] 85 67 70| 84| 117
S8 67( 471 51| 59 78
S 17f 20] 18] 231 36
8 17y 20, 18 23] 38
74F 58 33 68 84 88
63| 38 19/ 56 64 58
gl 20 131 1} 19 30
10 20 14| 11 19 30

48 32| 28] 47
-3 61| 21.4] 240 56| 534
44| 318 422| 332 154f aro
-31.2| -28.8[ -15.8] ~19.0| -19.1| <18.0
-309| -28.6| -15.8] -19.1| -19.1| -18.0
71| s8] 31| &8 95 &2
56/ 34 15| 520 72| 48
12| 24] 15| 13| 22| 33
14| 240 18 13| 22| 33
86| 74 49 80| 97| 97
49 53 26| s8 70| s8
15| 200 22| 21| 28] 38
18] 20| 23] 21 25 33

For some companents of fnal sales of computers, includes computer parts.

NoTe.—Contridutions tc the percent change in real gross domestc procLat are shown in table 8.2,



